Main Sources of Grant Funding
For Cambridge-Based Businesses
Introduction

This short summary attempts to cut through the mass of information available on grant funding and to focus on the grants which are likely to be of most interest to businesses operating in the Cambridge area. As such, there will be exclusions, abbreviations and generalisations in order to make the information digestible so it should not be regarded as the ultimate authority on this weighty topic. Its aim is purely to save the reader time collating the information available

Main schemes

As a result of the comprehensive spending review, the environment for grant funding has been significantly restricted. In addition, the role of EEDA is being phased out as Regional Development Agencies are being abolished and their role is being transferred to Local Enterprise Partnerships.

The grants still available are as follows:

Innovation Vouchers

Innovation Vouchers are a “Solutions for Business” Product designed to help businesses purchase academic and research expertise from the region's universities and research institutes to support innovation and business improvement.  
 

The closing date for applications for the current round of funding is 30th November 2010.  
 

Innovation Vouchers provide small to medium-sized (SMEs) companies in the East of England with £3,000 work of one-to-one collaboration with one of the region's universities or research institutes.  Innovation Vouchers form part of Solutions for Business, a highly targeted, publically funded suite of products and services offering solutions to real business needs and tackling market failure.  
 

For further information and to download an application form please visit the EEDA website:   www.eeda.org.uk/innovationvouchers
Low Carbon Research and Development Grants

These grants provide finance of up to £250,000 for innovative low carbon projects. The scheme will fund up to 40% of relevant expenditure .

Other EEDA grants

Although not grant funding as such it may be possible to obtain up to 3 days of support if you are an SME looking to participate in European or national innovative projects.

There are small grants available for investment in IT through the TakeITon scheme. See http://www.takeiton.org.uk/ for more details.

Framework 7 Grants
These grants are run by the EU and are a completely different animal from the EEDA grants referred to above. The programme runs from 2007-2013 and is the latest in a long line of framework grants which commenced in 1984. The total programme budget is €50bn. This budget is split into 5 main elements (Specific Programmes) but the only one of any practical relevance to UK SMEs is the Co-operation Programme which has around €32bn in its budget. This co-operation programme is split into 10 thematic areas, namely:

· Health

· Food, agriculture & fisheries, and biotechnology

· Information and communication technologies

· Nanoscience

· Energy

· Environment

· Transport

· Socio-economic sciences

· Space

· Security

These themes are to be implemented through 4 “sub-themes” (my description):

· Collaborative research

· Co-ordination of national research programmes

· Joint technology initiatives

· Technology platforms

Don’t worry too much about these “sub-themes” at the moment. The first is the bulk of the funding.

The programme is actually implemented through annual “Work Programmes”. What happens is that Calls are announced and posted onto the Cordis website. Go to http://cordis.europa.eu/fp7/roadmap_en.html and click on “find a call” on the left hand side. Click on the red tab “Co-operation” to narrow down the search and it will show a number of calls under this area. You will then see all the open calls under each of the 10 areas (above) and you can browse them to see if any look suitable. If so, click on the call identifier and you will see further information including a way of searching for project partners and a Guide for Applicants.
You can subscribe to an email service to alert you to any calls relevant to your area of expertise.

For collaborative research there must be at least 3 separate entities established in different EU countries. One of them will act as the co-ordinator and submit the proposal.  They tend to be very large organisations like Philips, INRA etc.

The best way to get going on this is to look through the following documents:

· FP7 in brief

· FP7 Tomorrow’s answers start today

Which are both available on the Europa website http://cordis.europa.eu/fp7/understand_en.html . These provide various other avenues of enquiry for you to pursue.
Carbon Trust
The assistance for businesses providing low carbon solutions is now badged as “Entrepreneurs Fast Track”. For a summary of the scheme go to http://www.carbontrust.co.uk/emerging-technologies/fast-track/pages/default.aspx .  Help from the Carbon Trust consists of three main elements:

· Advice

· Grants

· Networking opportunities

The Carbon trust Applied Research Grant provides grant funding of £20,000 to £500,000 for projects which have the potential to reduce UK carbon emissions. You will need to provide matched funding in respect of any grant awarded. This can be in cash or in kind.

Competition is intense for the grants and the application process is rigorous. Grants can be collaborative in nature.

For anyone interested in applying for a Carbon trust Grant the publication “Low Carbon Technology Assessment 2007” available from www.carbontrust.co.uk is essential reading. It gives a clear indication of the technology priorities in this area.

Wellcome Trust
The Trust funds research in human and animal healthcare.  Most funding is limited to non-commercial research organisations and individuals but it does fund companies for Technology Transfer purposes via applied R&D projects which address an unmet need in healthcare. Typically this funding may either be by way of grant or convertible loan.
Cancer Research UK

Similar arrangements to Wellcome above may be available for cancer-based technology through Cancer Research Technology Ltd.
Biotechnology and Biological Sciences research Council (BBSRC)

Similar to Wellcome but does fund industry collaborations through the LINK scheme.

Small Business research Initiative (SBRI)

SBRI is the name for a government initiative to encourage research collaborations, typically between a public sector body and a private sector company. It is run under the auspices of the Technology strategy Board (TSB) and is activated via “calls” (a bit like FP7 in this respect) made by the public sector body concerned. The main public sector bodies which seem to be involved in this initiative are:

The National Institute of Health Research (through their “Invention for Innovation” scheme)

The Centre for Defence Enterprise

Go to:

http://www.innovateuk.org/deliveringinnovation/smallbusinessresearchinitiative.ashx
http://www.nihr.ac.uk/Pages/default.aspx
http://www.science.mod.uk/
Most calls at the moment seem to be either generated by the Ministry of Defence or the Health Service.

Knowledge Transfer Partnerships

These are also collaborations between industry and research organisations but the impetus appears to come from the business rather than the government. The funding is provided by the TSB. The KTP process locates a suitable research partner and a full-time person to work on the project. The business concerned typically pays around one-third of the project costs with the balance being funded by the research partner or the TSB.
See www.ktponline.org.uk
Other points
Don’t forget about the R&D tax credit rules which enable companies to enhance their losses for tax purposes on relevant R&D activities and (subject to certain conditions) cash them in for an immediate tax refund. However this scheme does sometimes conflict with grant awards, particularly where the grants constitute Notified State Aid.

How we can help

We can provide assistance in the following areas:
· Helping to formulate grant applications (particularly in the financial area)
· Assessing the extent of any conflict between the proposed grant and R&D tax credits

· Calculating the correct amount of grant claims (particularly when it comes to salary apportionments and overhead recovery

· Audit grant claims including FP6 and FP7 claims where specialist knowledge is required

Contact either:

Steve Ellis - Partner in charge of Technology steve@staffordsllp.com or

Julian Stafford – Senior Partner julian@staffordsllp.com
